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Abstract

This paper tried to analyze about the following issues. “Do the Japanese public
art museums cause moral hazard about museum management?” Here we define
that the moral hazard as neglecting the effort that an agent runs by asymmetric
information about the operating cost effectively. Assume that the exhibition held
using public funds does not consider the profitability. On the other hand, the
exhibition using private funds ensure profitability.

Empirical results, the symbols of State subsidy and public grants are plus, so
it means that those supports make the exhibition holding costs higher. Because
local governments tend to pay the subsidies as much as last year, there’s no
incentive to enhance the effectiveness. On the other hand, co-hosted by fees
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from companies and sponsor money percentage is high and high expenses to
hold the exhibition for the enterprise does not play a role of “Watch dog” (does
not work as an incentive to increase the operation efficiency.) Seems to be
from this local government is preferable to design incentives to reduce public
subsidies to the Museum more than museums raise the operational efficiency is
not or.
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