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Abstract

In January 2003, Hu Jintao, the General Secretary of CPC that time, put forward that
three dimensional rural issues are the most important tasks of all the whole party.
Since then, it has become a guiding ideology of the CPC, and was emphasize by every
important meeting. As a large agricultural country, the rural development of China
will determine the national development directly.
The vast rural areas of China assumed the main costs of China’s industrialization and
urban economic development, from the foundation of New PRC in 1949 until to the
abolishment of the agricultural tax in 2006. Especially after 30 years of the reform and
opening up, with a return to the traditional peasant economy in rural areas, the
peasants face not only the double risks caused by markets and nature, but also the
system risk caused by the strong interest groups who led policy supply. The problems
about agriculture, rural areas and peasantry are so serious increasingly that the central
government advocated that industry nurturing agriculture and cities support rural
areas in 2004, then followed by the New Deals for it. Three years later, the Law of
Chinese Farmer Cooperatives was promulgated in 2007, which means the Chinese
farmers’ cooperative organizations entered a new historical period.
Rural cooperative organization had existed since ancient China, but it mostly served
as a bridge between the geo-environment and blood relationship, which really differ
from the modern one. The latter began in the Late Qing Dynasty, when the social elite
and people with lofty ideals thought that rural development was the key to China's
development. Based on the foreign experience, the development of the rural
organizations became an important part of the Late Qing Reform, and it was accepted
by the latter Northern Governments and National Government. Both of them further
to promote the development of rural cooperative organizations. At the same time, in
order to support the development of the CPC and the war, the Chinese Communist
Party were trying their best to develop farmers' cooperative organizations in the
Central Soviet Area and Ningxia Border Region, where they accumulated rich
experience in the process. After the CPC seized power, it faced a complex political
and economic environment from internal to external, the experience of war was
applied to organize the farmers to consolidate political power and to boost national
development then. Rural surplus were extracted by the way of cooperation, so as to
complete primitive accumulation of capital which needed in industrialization, as well
as passing on the crisis of urban economic development to rural areas. Just within
twenty years, until the reform and opening up, China had completed the
transformation from a poverty-stricken country to a preliminary industrialized one,
however, the vast rural areas and peasants had paid a heavy price, because all of these
were achieved on the base of cooperation.
After the reform and opening up, the farmers' cooperative organizations which adapt
to former co-operative period such as the supply and marketing cooperatives and rural
credit cooperatives are declining. In fact, the farmers 'own cooperative organizations
have disappeared. More than 200 millions scattered small peasants are directly
v



Abstract

confronted with the impact of market, and the three rural issues become increasingly
prominent. In the political aspect, as the primary organization to safeguard farmers'
interests, the two village committees which refer to the Village Communist Party
committee and villager committee have a serious administrative tendency, so they
have little effect on protecting farmers' rights, and in some places they even become
the source of conflict. In a word, the farmers have no political spokesperson who can
truly represent them. On economic development, small farmers would not have the
ability to face the brutal competition in the market, they bear with double exploitation
come from industrial and commercial capital in the supply of production and the sales
of agricultural products. Coupled with the absence of rural finance and the
commercial alienation of rural credit cooperatives, it became very difficult to the
development of the rural economy. In the vast rural areas, the public goods supply are
lacking, the irrigation and water conservancy facilities are severely damaged, the
agricultural technology extension system are almost nearly collapsible and the basic
medical care and social security are seriously short. Besides, the spiritual life of
peasants is poor, and the gap between urban and rural areas is growing. The
large-scale rural left-behind children and the elderly will become the major risks of
China's future economic and social development.

Learn from the foreign experience in rural development, especially the East Asian
development model represented by Japan, it can be found that the development of
farmer cooperative organizations have a great significance to solving the three
dimensional rural issues. The organizations can represent the interests of farmers on
politics, and respond to market competition in economy. Meanwhile, a large number
of public services and public goods which governments didn’t supply or cannot
supply will be also solved by their own. On rural governance, the operation within the
farmers’ cooperative organizations can order the rural affairs. Governments’ policies
and funds that used to solve the three dimensional rural issues can be implement by
the rural cooperative organizations, which will avoid the phenomenon of leaking and
elite capture. Farmers' cooperative organizations are the foundation of rural China to
achieve harmony, stability and sustainable development. Japan, Korea and Taiwan
have the similar social structure with the Chinese rural areas, the comprehensive
agricultural association mode they have practiced for a long time has already verified
this, and besides, the investigators who study rural in old China also have made a full
demonstration about it. So the main way to solve the three dimensional rural issues is
to recognize, understand and develop the farmers’ cooperative organizations from a
broader perspective, which means to break the inherent thoughts about peasants’
special economic cooperation.

This paper is based on the context of development of China’s farmers’ cooperative
organizations. Combined with the changes of Chinese social structure and political
system, it is trying to put the development of rural cooperative organizations on the
coordinate of the historical process and economic globalization, and to search the
direction of China’s rural cooperative organizations. To analysis the internal logic and
practical choice of the development of Chinn’s rural cooperative organizations from a
macro point of view, the theories and methods of political science, system science,
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economics and sociology will be used in this paper. On this basis, it will explore the
role farmers' cooperative organizations in rural governance, rural economic and social
development as well as the political functions, and this will be a unique perspective to
interpret something deeper behind the three dimensional rural issues.
This paper can be divided into six chapters:
The first chapter is an introduction, which mainly introduces the basis of the topics,
the significance of disciplinary and reality, the results of advances research, the
theories and research methods it used, as well as the basic research framework.
The second chapter is focus on the study about the foreign farmers’ cooperative
organizations. The world's typical ones can be divided into three categories. In order
to provide a reference for Chinese farmers’ cooperative organizations, this chapter
will analyze the development of rural cooperative organizations in Japan, USA,
France, Germany, Denmark, the Netherlands and so on.
The third chapter is a main research of Chinese farmer cooperative organizations
before liberation. It will summing up the experience and lessons of them by analyzing
the social structure and rural governance model of ancient China, the social
background of farmer organizations in Late Qing Dynasty and the role of the two
parties---The Communist Party and the Kuomintang---in the development of rural
cooperative organizations.
The forth chapter mainly research the Chinese farmer cooperative organizations after
liberation. It introduces the historical background of co-operation, summarizes the
operations of the major organizations at that time, and makes an analysis from both
macro and micro level. Besides it analyzes the role the co-operation plays in the
countryside, and even the entire national economic and social development. It turn out
that it is necessary to evaluate cooperation objectively, any decoration or
demonization about it is too simple.
The fifth chapter is on the current development of rural cooperative organizations in
China. It introduces the historical background of household contract responsibility
system and the institutional changes caused by the rural system costs. It analyzes the
cooperative organizations of farmers in the period of the succession of cooperation,
such as the status and predicament of the rural cooperative financial organizations and
the development of supply and marketing cooperatives.
Chapter VI is intended to analyze the current status of rural China and to propose
future direction of Chinese farmers' cooperative organizations. The analysis of the
current rural status includes the aspects of rural social structure and rural governance,
it is thought that the development of rural cooperative organizations is not only a
simple economic problem, but also a problem about rural governance and social
development. The Farmers' Association before liberation and the Japanese
Comprehensive Agricultural Association should be the system choice of China's rural
cooperative organizations.
Keywords: farmers’ cooperative organizations; rural economy; political participation;
rural governance
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