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Eduard Heimann's Social and Economic Thought.
Specially on Social Policy and Socialstate.

Hozumi, Toshihiko

Abstruct

The world economy from 1990 till today is characterized by the word
“Globalization”. This phenomenon has come from the changes of world economy
about this time. One change is the transformation of the so-called communist
countries from the planned economy to the market economy. Another change is the
rapid economic development of developing countries. The result of these changes is
the quantitative and qualitative development of the world economy. In this period,
the politicians such as English Prime Minister Thatcher and US President Regan
and the economists of the developed countries insisted the deregulation of their
market economies. They are named as Neo-liberalism. J.A.Schumpeter and Hayek
were taken seriously. But in this time the economic competition in the world
economy has grown because the developing countries have gotten competitive
power through globalization of economy. And also in this process, some serious
social problems broke out in the world economy. The social difference of the
developed countries has widened. The problems of the unemployed and the
unregularly worker has grown. In this situation we have to research the critical



thoughts those teach us some guiding principle in order to solve these social
problems. So I have taken notice of the critical theories against liberal or neo-liberal
thought. I have researched long time on German economic thoughts such as Social
Democrats in the German Second Empire and the Weimar Republic. I have
researched already on Rudolf Hilferding and Friedlich Pollock.

This time I would like to explain Eduard Heimann's economic and social thought
in the Weimar Republic. He worked as a secretary of the primary and secondary
committee for socialization from 1919 to 1922. And in this time he trusted that the
socialization of important industries such as coal mining industry and steel industry.
But after the Weimar Republic was grounded, he became to evaluate the social
policy as democratic and peaceful method of socialization. He wrote an important
book “Social theory of capitalist economy. Theory of Social Policy. (Soziale Theorie
des Kapitalismus. Theorie der Sozialpolitik.)”(1929). In this book, he explained the
three stages of capitalist society. The first stage is “capitalism”. The second stage is
“monopolistic capitalism”. And the third stage is “social movement”. Workers
organized trade unions, consumer’s cooperative and management council after the
end of the First World War. According to Heimann, working class should aim to
ground “Social free regime” that guarantees the freedom and dignity of worker
through the method of social policy. So Heimann proposed the social policy above-
mentioned as a good method for the workers and the democratic and socialistic
government of the Weimar Republic.
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