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Money and Equilibrium in an Economy

Yamada, Masatoshi

Abstract

The paper considers how money works in a real economy, recalling especially that
money is indispensable in most economic transactions and transactions among
money and financial assets grow more and more important in recent real economies.
The facts of money as just stated are in keen conflict with most economic theories,
especially with microeconomic or general equilibrium theories. It first reviews most
fundamental roles of money, and considers how it differs from those in economic
theories. It reviews also Walras' view on money, the founder of the fundamental
economic theory and also quantity theory of money.
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