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Abstract

We use the Dynamic Conditional Correlation model with Generalized Autoregressive
Conditional Heteroskedasticity (DCC-GARCH) developed by Engle (2002) to examine
dynamics in the correlation of returns between Japanese Real Estate Investment Trusts
(J-REIT) market and Stock market (Nikkei225). The results suggested that J-REIT-
Stock market correlations are strong positive, but change according to time.
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