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Abstract

In the context of technological penetration and industrial integration, the Internet
+ has become an important driving force for China's industrial innovation, which has
led to the innovation, upgrading and development of many traditional industries. In the
financial field, the Internet and other technologies have an increasingly profound
impact on the financial industry products, services and business organizations. The
deep integration of the Internet and financial is the great trend. Encouraged by the
government, China's Internet finance developing rapidly from 2014. Third-party
payment, P2P network lending, network insurance, crowd funding, mobile banking,
online banking and other business grew rapidly. While improving the efficiency of the
financial system, promoting inclusive finance and promoting financial deepening, it
also exposed the lack of supervision, practitioners illegal, illegal and even crime,
which have a certain impact on the investor’s property safety and stability of the
financial system. This paper attempts conduct a systematic study to analyze the current
situation of Internet financial development from the perspective of Internet financial
development, the Internet financial development under the perspective of network
economics, the Internet and the background of science and technology and financial
integration, Internet financial risk, Internet financial supervision and other angles.

This paper studies the background of China's Internet financial development, and
founded that China's Internet finance is developed under the great development of
Internet technology, macroeconomic and financial industries sector are facing
restructuring, financial market reform and cross-border competition of science and
technology enterprises. This paper examines the similarities and differences between
the development of Internet finance between China and the West, and studies the
development status and development model of P2P network lending, crowd funding,
third party payment and intelligent investment respectively, and focuses on the
development of Internet financial by traditional financial institutions. Research shows
that the technology represented by internet will change the basic picture of the
financial industry from multiple dimensions, multiple levels. The future of the Internet
financial business will appear digital, scene and mobile trends, intelligent trends, social

trends and open financial and platform financial trends.



The paper examines the penetration and integration of technology and finance in
the context of Internet+. The study shows that the Internet + trend has spawned the
great integration of finance and technology industry, and analyzed the three typical
models of industrial infiltration, industrial reorganization and industry integration in
the development of Internet financial business. Historically, the integration of finance
and technology has a long history. While the pursuit of technology and financial
integration of the internal logic can be found that the inherent fit between technology
and finance is the foundation and internal motivation of Internet financial development,
and Industry penetration and technological penetration are the direct drivers of the
development of the Internet financial business, and Industrial reorganization is an
important driving force of Internet financial innovation. The paper also studies the
relationship between financial repression, technological shock and Internet financial
development in China. It is believed that financial repression has created excellent
conditions for the development of Internet finance. The technology shock has a certain
impact on the financial stability and the restructuring of the traditional finical sector.

This paper studies the development and evolution of the network effect and the
mobile payment network, and points out that the network effect and standard
competition in the field of mobile payment are very important. By analyzing the
strategy of mobile payment standard competition, this paper puts forward how the
traditional financial institutions should deal with the mobile payment competition.
This paper analyzes the competition of financial platform under the platform theory
and studies the problems of "chicken and egg™ in the competition process of financial
platform and the common competition strategy of financial platform, and then studies
the specific cases of Alibaba Group's development of Internet financial platform.

Internet finance and traditional finance are not antagonistic relations, risk
management is still the core of Internet finance. Its risk is novel, a variety of new and
old risks coexist, and coupling, online and virtual, the risk situation is more complex
and diverse, and the accumulation of financial risks more rapidly, more widely. The
financial risks of the Internet are: risk of legal policy, risk of technology and
information security, business management and operational risk, fraud, money
laundering, illegal fund raising and other criminal risks, credit risk and liquidity risk.
In the case analysis section, the paper analyzes the development course, the
development mode and the punishment of the case of "E Zu Bao".

This paper argues that the government's strong advocacy is an important
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foundation for the development of Internet finance, and lack of regulation often means
greater policy uncertainty, to a certain extent, will affect the healthy development of
the industry. The paper combs the policy of China's Internet financial supervision from
2014 to 2016. Which in July 2015, the People's Bank of China and other 10
departments jointly issued a "guidance” is a landmark document of Internet regulation,
which plays an important role for the establishment of the Internet financial regulatory
system, standardize the industry boundaries and bottom line to promote health
development of the industry. Although the Internet financial supervision system has
been gradually established, but the regulation still needs to further deepen and refine,
at the same time to strengthen the coordination and supervision, strengthen the
“FinReg”, and further clarify the responsibility of central and local government in
financial supervision. On the basis of the experience of international supervision, it is
believed that China's Internet financial supervision should use the dual-pillar
supervision system combined with micro-function supervision and macro-prudential
supervision, and explore new regulatory models such as sandbox supervision and
behavior supervision, and strengthening transnational cooperation of internet financial
regulatory.
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