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An Empirical Analysis of The Influence of Financial Education

Expenditure on Human Capital

Ye Jinzhen
Abstract: Free Compulsory Education System is introduced in China On
September 1, 2006, and the government's investment in education is increasing.
First of all, this paper uses qualitative and quantitative methods to analyze
the current situation of fiscal expenditure on education. The results show that
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the expenditure of fiscal education in China's provinces and municipalities is
increasing, but the gap between the fiscal expenditure on education in the East
and the west is gradually expanding. Secondly, through the establishment of
ARMA model, we can predict the total change of the national financial education
funds. Again, based on the panel data of 31 provinces and cities 1999~2012, we
conduct empirical analysis of the impact of fiscal expenditure on education in
the provinces of human capital, and make a comparison of the regression results
between eastern and western. The research shows that the financial education
expenditure of each province has a significant positive impact on the human
capital of the province. Finally, four policy recommendations are put forward to
further improve the fiscal expenditure on education in the West and to formulate
differentiated policies.

Key words: education expenditure, human capital, Eastern , Western
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