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1861

Post Office savings scheme for ordinary people is launched

In the debate that led to the introduction of the Post Office Savings Bank, the

Chancellor of the Exchequer, William Gladstone, stated that the Post Office,

which contained almost 3,000 money-order offices, would offer a convenient

way of encouraging small sums to accumulate in secure accounts. This

initiative accorded with the Liberals’ policy of encouraging habits of thrift

and industry among what Gladstone called ‘the humbler classes throughout

the country’
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NS&I: a history

In 1861 the Palmerston Government set up the '"Post
Office Savings Bank" - a simple savings scheme aiming to
encourage ordinary wage earners "'to provide for
themselves against adversity and ill health".

Lord Palmerston’ i ings scheme in 1861

6:00AM BST 07 Jun 2011

‘The scheme quickly became very popular, and the deposits found their way from the Post
Office to the Exchequer, providing a fund which the then Chancellor, William Gladstone,
could borrow for putting towards public spending.

Significant expansion over the next century included the introduction of Savings Certificates
during the First World War to help finance the war effort, while Premium Bonds were
officially launched for sale on November 1, 1956 by Harold Macillan, Chancellor of the
Exchequer. The frst draw took place on June 1, 1957.

In 1969, the set-up saw its frst main structural change - the Post Office Savings Bank
became a separate government department accountable to Treasury Ministers, and was
renamed National Savings. The Post Office stll play a major role in supporting NS&T’s
business as a distribution channel for NS&I's products, alongside website and call centres
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